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Ben Rose is used to doing about three television interviews a year. After he rated
Facebook Inc.'s stock a "sell" last month, the analyst had three in one week.

"No one was really calling before," says
the 51-year-old Mr. Rose, who started
Battle Road Research Ltd., a four-
employee firm based in Waltham, Mass.,
in 2001.

Facebook's initial public offering has

Ben Rose is used to doing about three television
interviews a year. After he rated Facebook stock a
"sell* last month, the analyst had three in one week.
Alexandra Scaggs has details on The News Hub.
Photo: AP.

]

Dominick Reuter for The Wall Street Journal
Analyst Ben Rose says he had three TV interviews in

one week, compared with about three in a typical
year.

caused lots of headaches for the
investment banks who worked on the
deal—and then watched the social-
networking company's shares sink more
than 25% since their debut May 18. In
Monday afternoon trading, the stock was
down another 1.6% to $27.33.

But for research analysts like Mr. Rose
who follow Facebook and work at small
firms, the company's headline-grabbing
IPO has been a boon. With analysts at
many large financial firms squelched by
the mandatory quiet period because their
companies were involved in the stock
sale, Mr. Rose and his below-the-radar
brethren are basking in newfound
attention.

Under a Securities and Exchange Commission rule, managers and co-managers of an
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Renewable Fuel Standard, Drought and the Corn
Market

It is a bit astonishing to read an op-ed in the Journal that
argues against letting the markets do what they do best:
ration supply and demand ("The Ethanol Mandate Is Worse
Than The Drought," by C. Larry Pope, op-ed, 27 July."
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offering aren't permitted to publish opinions on a stock for 40 calendar days after an
IPO. For Facebook, that disqualifies analysts at 33 firms from commenting before June
27, according to Dealogic.

The first analyst to issue a rating on Facebook stock was Michael Pachter of Wedbush
Securities, a unit of Wedbush Inc. Two weeks before the IPO, he released a report
claiming Facebook was worth $44 a share—or $6 more than the eventual offering price
of $38.

Mr. Pachter rated Facebook an
"outperform" and has blamed the Menlo
Park, Calif., company's underwriters for
the stock's slide. His comments have led
to an uptick in media-appearance
requests, not just for him but for the rest
of Wedbush's research division as well,
he says.

;he LIVE COVERAGE & ANALYSIS »
Facebook IPO_

A longtime analyst, Mr. Pachter is used to
making high-profile calls, even if he isn't
always correct. He issued a widely
publicized "sell" rating on Netflix Inc.

NFLX -1.28% | when the stock was below

Early Views on Facebook

Review their ratings, read highlights from their
comments, and see links to the commentary.

Fating at Tarpst $40. The shares ended Friday at $62.95
Anabyst Firm Initisicn Priee (i)
Carios ﬂl'ne‘ Sarvioed €. Bernstein l..t-‘ﬂelp-erllo(m % —and hit $295 in JUIy 2011.
Ben Roze Baltle Road Research Zol 3
Drsnidorer | PnoiMimasuch b A "The more often our firm is on television,
SEOMHELLACH] ot Ainica e & the better,” Mr. Pachter says.
ik Suamerier MrTingELar Pl 32
o R Baird & Co. Outgerioem ar Brian Wieser of Pivotal Research Group
Sebaiinh
Lsrniatn  NesgemResswen | Buy @ slapped a "sell" rating on Facebook the
Wb T Coplal Buy 40

day its shares began trading. Since then,
the New York firm has gotten more calls
from potential clients outside its core
areas of telecommunications, media and
technology.

View Interactive [**

"On the margin, it definitely helps, even
with existing clients," says Jeff
Wilodarczak, Pivotal's chief executive.
The "sell" rating on Facebook, he adds,
has raised the firm's profile "since
Facebook became somewhat of a
national obsession."

Amrita Singh / The Wall Street Journal
Michael Pachter of Wedbush Securities

Of the 13 U.S. analysts who initiated
coverage on Facebook, seven issued "buy" ratings, two went with "neutral" and four
urged clients to "sell." Since the stock began trading, it has fallen below nearly all of the
price targets. Analyst Carlos Kirjner of Sanford C. Bernstein & Co., AllianceBernstein
LP's research division, was the most bearish and on Monday assigned the
stock a $25 price target and an "underperform” rating.

On Thursday, Pivotal's Mr. Wieser upgraded Facebook to "hold," saying the risks are
now reflected in the stock price.

The publicity is worth more than just bragging rights. One way that research analysts
get paid is the so-called vote system. A chunk of the commissions brokerages earn
from trading business is divvied up and sent to the analysts who provide portfolio
managers with research.

Portfolio managers decide by a vote which analysts and firms receive that money. The
more votes an analyst receives, the more money is likely to flow from the brokerage, so
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China Heads for Italian Soccer Deal

Chinese investors will take an undisclosed stake in one of
Italy's most famous soccer teams, Inter Milan, and a
Chinese construction company intends to build a stadium for
the team.
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The Fed, the ECB, and the Nuclear Option

The markets were disappointed by the Fed and ECB, but
the central banks still hold the option of action, and that
could limit the downside.
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Central Banks Seek New Crisis Options
Expectations are high that the Bernanke's Fed and Draghi's
ECB will act soon to address economic concerns. But both
face immense tactical and political challenges.
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As Goes Grain, So Goes Gold
Gold is poised to get a boost from surging corn and soybean
prices, as investors look to the metal as a hedge against the
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recognition of an analyst helps. For an independent, boutique firm, the payments could
make up the entire revenue stream.

And timely, provocative or prescient research calls can attract new clients to firms that
rely on subscriptions to help finance their research.

Under a recent change to the SEC rule, managers and co-managers of an offering
could immediately offer research on companies with revenues of less than $1 billion
before their stock sales. Facebook wouldn't have qualified for the exemption, having
brought in more than $3.7 billion in 2011, according to the company prospectus.

With the underwriters due to start chiming in within three weeks, Mr. Pachter of
Wedbush acknowledges his time in the spotlight may be drawing to a close. Still, "it's
better to be first than to be out there saying something that looks like you're following
everyone else," he says.

Corrections & Amplifications
Ben Rose is an analyst at Battle Road Research. A previous version of this article gave
his name as Brian.

Write to Alexandra Scaggs at alexandra.scaggs@dowjones.com

A version of this article appeared June 5, 2012, on page C3 in the U.S. edition of The Wall Street
Journal, with the headline: Small Time, in Big Demand.
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